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Bill Type and Number: Ordinance 2015-483
Introducer/Sponsor(s): Finance Committee
Date of Introduction: June 23, 2015
Committee(s) of Reference: F
Date of Analysis: June 25, 2015
Type of Action: De-authorization of Banking Fund borrowing; Ordinance Code amendment
Bill Summary: The bill de-authorizes $55 million of the $105 million previously authorized Banking Fund borrowing for capital projects for FY14-15 and directs the administration to prioritize the use of the remaining $50 million of authorization and to borrow those funds by December 31, 2015. The bill repeals Part 5 – City Banking Fund – of Ordinance Code Chapter 110 – City Treasury – to eliminate the Banking Fund.
Background Information: The bill derives from the work of the Special CIP Committee which found during the course of its work that the Banking Fund has never achieved one of its primary goals, which was to internally repay and re-lend borrowed funds multiple times before the external borrowing was repaid. Due to tight budgets there has never been sufficient capacity for departments to make repayments in excess of the minimum amortization so that internal re-lending has never taken place. The Finance Committee felt that the easy availability of the Banking Fund has tended to encourage more borrowing with less concern for future debt service consequences than when the City Council did almost all its borrowing via bond issues for specific lists of projects with specific revenue streams pledged to the debt service repayment. 
Policy Impact Area: Borrowing policy
Fiscal Impact: The bill de-authorizes $55 million of the $105 million previously authorized Banking Fund borrowing for capital projects for FY14-15.
Analyst: Clements

[image: image2.wmf]_975916892.unknown

